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- growth of wage for subcomplex workers, which in its turn will be a significant
motivational factor for increasing productivity and strengthening the image of labor
in these industries;

- strengthening of the intersectoral production connections in grain products
subcomplex through consideration of the economic interests of all participants of this
process and the displacement of intermediaries in the grain market. Intermediaries,
producing no goods, take away a part of value added from producers;

- Increase in volume of production, expansion of assortment and improvement of
quality of products in the industries of grain products subcomplex through the use of
intensive resource-saving technologies. This will reduce the cost of production in grain
products subcomplex and also allow to sell it to final consumers at a competitive price;

- strengthening of the state regulation of industries, the main raw material of
which is grain. Special attention should be paid to livestock enlargement that will
increase the production of animal feed. In addition, most forage crops are the best
forerunners for grain crops, which would ultimately result in increase of the
magnitude of value added;

- ensure export of the high quality grain, and also increase the share of exports of
agricultural products with high value added. Prospective markets for export of
agricultural products are the EU and the countries that are developing.
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THE MEASURES TO IMPROVE THE INVESTMENT ATTRACTIVENESS
OF UKRAINE IN THE INTERNATIONAL CAPITAL MARKET

Attracting investment in any sector of the economy is the key to its success and future
development. Investments also allow the state to win leading positions in the world
market. Activation of investment processes capable of providing active implementation
of scientific and technological progress to improve the organization of labor and
production, focus on the production and not on search sources of funding projects.

The issue of attracting investment in the industry in Ukraine is very important because
in recent years the state cannot provide adequate funding. To implement all envisaged
projects companies need to join the support of private investors. These funds will help to
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reorganize production, increase competitiveness and to take a strong position on world
markets. All the problems that hinder foreign direct investment in Ukraine could be
divided into three levels: state, industry and enterprise. Each owns a number of problems
the solution of which is a condition for increasing the investment attractiveness of
enterprises, industries and the country as a whole.

At the first level — the state — one of the most important issues can be identified
high levels of investment risk. In particular, the company PRS Group Inc. the method
International Country Risk Guide annually evaluates the potential risks for businesses
in different countries. The methodology is a model representation of country risk
based on the integral index, which takes into account the political, financial and
economic risks in the country [2]. It should be noted that the value of the integral
index fell to Ukraine in 2012 — from 62 to 52 points out of a hundred possible, but is
still at a high level. Such estimates indicate mistrust of potential investors in the
Ukrainian business conditions, their refusal to cooperate with domestic companies
and thus reduce the amount of foreign investments.

Another problem that hinders potential investors invest money in the economy of
Ukraine is imperfect and constant change and update the current legislation. Investing
money in any investment object, the owner often encountered the problem of
insufficient explanation of certain regulations, standards discrepancy of some other
documents or making or canceling certain provisions of the legislation.

In addition, legislative gaps in the field of taxation. To attract investors, there was
need to understand and simple system of charges and taxes that would provide set
(not individual) nature of taxation, to introduce state funding, targeted subsidies for
foreign investment.

The political instability in the country due mainly to military events in the east and
the lack of priorities in the foreign policy of the country. Because of this situation, the
political climate in the country is characterized by a lack of unified direction of
development, accumulation of discontent among the population, and addressing non-
economic issues that impede the efficient growth of the economy. In such
circumstances the investor is more profitable to invest their own funds in the same
sector, but in a more stable and orderly country.

An important manifestation of economic instability in the country is inflation,
which in Ukraine in recent years is very high. The highest value of inflation in
Ukraine reached in 2015 — 143,3% [1]. Under such circumstances, investors will risk
to invest in our country, because this situation leads to the transfer of capital in areas
with rapid circulation and prevents the accumulation of investment potential for long-
term projects.

One of the important problems of attracting foreign direct investment at the state
level is bribery and corruption. A clear reflection of the level of corruption and the
attitude to it is the country’s Corruption Perceptions Index, which annually generates
non-governmental organization Transparency International (Table 1).

Table 1
Dynamics Corruption Perceptions Index for 2009-2016 [3]
Year | 2009 | 2010 | 2011 2012 | 2013 2014 | 2015 | 2016
Points 22 24 23 26 25 26 27 29
Place 146 134 152 144 144 142 130 131

This index is a rating from 0 (maximum level corruption) to 100 (no corruption).
Ukraine in 2009 occupies the position at 152-130 among 176 countries surveyed you.
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Assessment of Ukraine in this ranking for the entire study period is not reached even
30 points out of 100 possible. Such a barrier position of the country for investors,
since the success of their business they need to be spending much more money than
in a country where there is no phenomenon of corruption.

Considering separately any industry Ukraine, you can also determine the number
of problems that hinder the process of attracting foreign capital. Especially important
is the reduction of technological, scientific and technical potential of the industry,
proof of which is reducing the number of development and innovation.

In addition to government and industry problems activating investment process in
Ukraine existing problems at specific companies, which also deter potential investors.
In particular, among the most important — the problem of outdated production
facilities. For more investor attractive Western companies using advanced and proven
equipment, implementing the most innovative technologies and carry out production
in a trusted environment. Another problem at the enterprise level is the low level of
the marketing mix. In order to enhance the investment process in Ukraine identified
the following measures (Table 2).

Table 2
The measures of increasing investment attractiveness of Ukraine

Direction The measures

1. The settlement of the conflict in the east

Politi 2. Definition of priority directions of foreign policy
olitical and . I . .
economic 3. Adoptlop of laws to ehmmate corruption and reducing
e bureaucratic pressure on business
stabilization 41 :
. Improving the regulatory framework

5. Overcoming the economic crisis
Reducing 1. Informing investors about investment ratings
investment | 2. Construction macroeconomic forecasts
risk for 3. Create specialized centers to guarantee the safety of
investors investments
Increase of | 1. Encouraging development of new technologies and the
innovation acquisition of modern equipment
activity of 2. The containment process of migration of highly skilled
enterprises | professionals abroad

1. Conduct market research
Increase 2. Focus on specific market segments
market share | 3. Introduction of innovative developments and achievements

4. Holding import policy

Thus, we believe that implementation of the proposed measures will increase the
level of investment attractiveness of Ukraine and attract additional capital to

implement economic reforms.
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